
i 
 

TITTLE PAGE 

UNDERGRADUATE THESIS 

THE IMPACT OF BREIXT ON BRITAIN POLITICAL ECONOMY 

 

Presented to fulfill the requirement for achieving the bachelor degree of International 

Program of International Relations (IPIREL)  

Faculty of Social and Political Sciences  

Universitas Muhammadiyah Yogyakarta 

 

Advisor: Ali Muhammad, S.IP., M.A., P.h.D. 

Name: Cahya Laeatul Rizqi 

Student’s number: 20130510268 

 

 

INTERNATIONAL PROGRAM FOR INTERNATIONAL RELATIONS 

DEPARTMENT 

FACULTY OF SOCIAL AND POLITICAL SCIENCE 

UNIVERSITAS MUHAMMADIYAH YOGYAKARTA 

2017



iii 
 

STATEMENT OF AUTHENTICITY PAGE 

 

I hereby certify that my undergraduate thesis is original and has not been asked to 

get a bachelor degree at Universitas Muhammadiyah Yogyakarta or in other 

university. 

In this undergraduate thesis, there is no work or opinions that have been written or 

published by others except in writing clearly listed as a reference in the script with 

the name mentioned and listed in the references. 

I made this statement in real and if in future there is a mistake in this statement, 

then I am willing to accept academic sanction in accordance with the applicable 

rules at Universitas Muhammadiyah Yogyakarta. 

 

 

Yogyakarta, August 2017 

     Author, 

 

         Cahya Laelatul Rizqi 

 

  



iv 
 

MOTTO 

 

“Do not lose hope, nor be sad” – Al-Qur’an 3:139 

“Just because you’re taking longer than others doesn’t mean 

you’re a failure. Keep going” – Nana Mirdad 

“If you can’t be succed, then, just die!” – The Writer 

  



v 
 

EXTENDED GRATITUDE 

In the name of Allah the Most Gracious, the Most Merciful. 

I thank Allah for giving me the live. As long as I still alive, nothing 

impossible because Allah give everyone hope. I have done my undergraduate 

thesis to make this life be more usefull, at least I’m trying my best to make my 

self worth, thus Allah is not create a useless human. I promise to make more 

worth and be the best of me in the future. 

First of all, I dedicate this undergraduate thesis for myself. You were 

working so fckng hard to get this done, cay, such a really good job! Promise to 

yourself that you will through the harder life after this, okay? 

Second of all, I dedicate this undergraduate thesis for my family. Ibu and 

Ayah, I know you both love me but you just don’t know how to showing it. To 

my brothers, Zatnika and Zidan, for sure you both are my brothenemy since we 

are always arguing or even fighting but we still love each other. Aren’t we? But 

one thing to be sure, your loves, supports and prayers will always keep me feeling 

safety everywhere I live. 

I can’t be sure whether the people I would like to thank the next is still part 

of my life in the future or not, but I thank you very much for everything you have 

done to me, your loves, your endless supports, prayers, everything you sacrifice 

for, your times, your kindness and especially your existence in this world Dian 

Marta Wijaya. Thank you for always by my side and accompanied me through my 



vi 
 

darkest days and I promise you pay everything back later in my brightest day. Just 

stay with me, okay? 

The writer also realized that this thesis will not be finished without any 

supports, helps and prayer from everyone who involved. Therefore, special thanks 

and gratefully the writer dedicates for: 

1. Special thanks to all my craziest friends of mine “geng opatan”, we 

started our intense friendship since we were freshmen in University. Eva, 

thank you for be my first friend in Yogya, remember the day we looking 

for boarding house? wkwkwk. Ajeng, thank you for be by second friend in 

Yogya and let me sleep in your boarding house when I was koslees LoL. 

And Deri, thank you for be first boy-not so boy friend in Yogya, also all 

your-always-be -there for us. Thank you guys for making my university’s 

life easier with our laughes and togetherness. Keep solid! 

2. Special thanks to Intan Chalizah Mazlin, for never prioritize me 

WKWKWK kidding coy don’t be baper. Thank you for your supports, 

prayers, helps. I think, I can’t survive university’s life without you since 

you always be the first person I talk to about the hardest time of mine. I’ll 

pay back when I succed later on, okay? 

Or you want to join my company? I’m soon to be CEO of super big 

company, you know? 

3. Special thanks to Dinda Hanifah, thank you for stole my best friend 

LOL kidding. sumpah bercanda dind. Because you are one of them. You 



vii 
 

are such a kindest person I’ve ever met, I thank you for that. Make your 

self happy first, then, you can make other people happy after that. Got it? 

4. Special thanks to Yuni Indrianti, for always trying to be the best of you. 

For me, just never lose your self, it will make me feel like I success be a 

good friend for you. Keep it in mind, you are important, never change your 

self for something you can’t be sure about. 

5. Special thanks to Frelia Resti Fadilah, for being a good friend of mine. 

University’s life also easier with you, but, we can’t force something to stay 

in our life forever. Thank you for your existence, I hope we can meet again 

in better condition and lesser ego. 

6. Special thanks to Eria Eka Wulandari, we are super solid exchange 

mate even our country for being exchange student was different. Thank 

you for making my before-during-after exchange’s life easier. 

7. Special thanks to Faida Dinda Utomo, you are my first IR’s friend coy, I 

still remember the day we were talked for the first time. Thank you for 

always be special with your own way, true friend never change even we 

not talking that much xoxo 

8. Special thanks to Ala-Ala, whatever people talking about us for being 

geng gengan, because indeed we are a geng LOL. Asep, Chalizah, Dea, 

Dede, Dinda, Faida, Eria, Azie, Dini, Latifah, Linda, Metri, Niken, Yuni, 

Putrie, Rahma, Rosita, and Yudha. Even somehow we argued, but if one 

of us needs help, we always try our best to do so. Thank your for being the 

best partner in my Uni life. 



viii 
 

9. Special thanks to Elma Bonita, I learned a lot of things from you. You 

are such a pure kid (wkwkwk masih kaya anak kecil memang) and as “anti 

muka dua” club, we are so fckng solid talking about people with two 

faces. Keep being us Bon, never be fake in front of everyone. LoL 

10. Special thanks to Elfira Nita Satarina, we’ve been a room mate for one 

semester in nowhere, we have no idea what are we doing there. We might 

fight a lot, but I still care about you and I put my self as a sister for you. 

Thank you for such amazing Korea’s life, fir. 

11. Special and gratefully I thank to these smart peoples, Latifah, Azie, 

Bonita, for helping me finish my undergraduate thesis. Without your help, 

I would work on it harder than it was. 

12. Special thanks to KKN Kalimundu squad, thank you for being my 

partner in a month in the middle of nowhere. 

13. Special thanks to Exchange squad, especially Eria, Novi, Azie, Hanna, 

Rahma and Rangga. Thank you for all the informations and before-during-

after exchange’s life easier. 

14. Special and gratefully I thank to Pasukan Kost Pak Wahyono, Dinda, 

Yuni, Fitri and Intan. Thank you for being the best neighbor or kost mate. 

15. Special thanks I also dedicate to Pak Wahyono, Ibu Sri, Bapak and 

Ibu Pecel lele gamping. Because of you, I can survive in Yogyakarta. 

You all fulfill my primary needs. if you know what I mean HEHE 



ix 
 

16. Special thanks to BARAYA, KPMT-Y, UKM Bola Basket UMY, 

World Merit Yogyakarta, thank you for let me learn how to organize 

something. I grew because of you. 

Thankyou for anyone that i may forget and has not yet mentioned your 

name above, if I can’t pay back your kindness, then, Allah will. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



x 
 

ACKNOWLEDGEMENT  

Assalamu’alaikum Wr. Wb. 

In the name of Allah the Most Gracious, the Most Merciful, his 

undergraduate thesis with the tittle “The Impact of Brexit on Britain Political 

Economy” can’t be finished without his helps and blesses. This undergraduate 

thesis is written in order to fullfil one of the requirements to finish bachelor 

degree program or Program Starta Satu (S1). 

This Undergraduate thesis is impossible can be finished without some 

helps and supports from everyone. Thus, the writer would like to thank a lot to: 

1. The Rector of Universitas Muhammadiyah Yogyakarta, Dr. Ir. 

Gunawan Budianto, M.T 

2. The Dean of Social and Political Science Faculty of Universitas 

Muhammadiyah Yogyakarta, Dr. Titin Ourwaningsih, S.IP., M.Si 

3. The Chief of Internatinal Relations Departement of Universitas 

Muhammadiah Yogyakarta, Dr. Nur Azizah, M.Si 

4. The Director of International Program for International Relations, Dian 

Azmawati, S.IP., M.A. 

5. The Advisor for the writer of this Undergraduate thesis, Ali 

Muhammad, S.IP., M.A., Ph.D 

6. The Language advisor for the writer of this Undergraduate thesis, Bu 

Sitta 



xi 
 

7. All the lecturers of International Relations Departement whom can’t be 

mentioned one by one 

8. All the laguage lecurers for English and Japanese classfrom Pusat 

Pelatihan Bahasa 

9. The family of the writer that already support in mental and material 

aspect, Ibu Dewi Winiarti M.Pd; Ayah Oon Sudar’an; Aa Zatnika 

Saepulloh; Zinedine Zidane  

10. The number one lover and unconditionally supporter for the writer, 

Dian Marta Wijaya, S.E 

11. All friends of the writer who can’t be mentioned one by one 

The Writer hopes that Allah will pay back all the kindness for everyone 

who has been given help and motivation for the writer. 

The writer is realized that in the wtitting and arrangement of this 

undergraduate thesis still have so many lack which caused by the limitation of 

knowledge also the less number of experience. Thus, the writer welcomes the 

critict and feedback which will improve the quality of this undergraduate thesis 

from everyone. Lastly, the writer hopes that this undergrduate thesis will 

influence in a good way and give advantage for everyone. 

Wassalamu’alaikum Wr. Wb 

Yogyakarta, August 25
th

 2017 

 

 

               Cahya Laelatul Rizqi



xi 
 

 

TABLE OF CONTENTS 

 

TITTLE PAGE ....................................................................................................... i 

ENDORSEMENT PAGE ........................................ Error! Bookmark not defined. 

STATEMENT OF AUTHENTICITY PAGE .................................................... iii 

MOTTO ................................................................................................................ iv 

EXTENDED GRATITUDE ................................................................................. v 

ACKNOWLEDGEMENT .................................................................................... x 

ABSTRACT .............................................................. Error! Bookmark not defined. 

Brexit, Interdependence, Single Market, Political Economy. ..... Error! Bookmark 

not defined. 

LIST OF FIGURES ........................................................................................... xiii 

LIST OF TABLES ............................................................................................. xiv 

CHAPTER I .............................................................. Error! Bookmark not defined. 

INTRODUCTION .................................................... Error! Bookmark not defined. 

A. Background ................................................. Error! Bookmark not defined. 

B. Research Question ....................................... Error! Bookmark not defined. 

C. Theoretical Framework ............................... Error! Bookmark not defined. 

D. Hypothesis ................................................... Error! Bookmark not defined. 

E. Research Methodology ............................... Error! Bookmark not defined. 

1. Data collecting Method ........................... Error! Bookmark not defined. 

2. Data Analysis Method ............................. Error! Bookmark not defined. 

F. Scope of Research ....................................... Error! Bookmark not defined. 

G. The Organization of Writing ....................... Error! Bookmark not defined. 

CHAPTER II ............................................................ Error! Bookmark not defined. 

THE RELATIONS BETWEEN BRITAIN AND EUROPEAN UNION .. Error! 

Bookmark not defined. 

A. The Background of Britain Joining European Union Error! Bookmark not 

defined. 

B. Economic Integration between Britain and European Union ............. Error! 

Bookmark not defined. 

1. The background of Britain and EU economic integration ............... Error! 

Bookmark not defined. 



xii 
 

2. Economic integration and contribution of Britain and EU .............. Error! 

Bookmark not defined. 

C. Political Integration between Britain and European Union ................ Error! 

Bookmark not defined. 

CHAPTER III .......................................................... Error! Bookmark not defined. 

THE REASONS OF BRITAIN LEAVING EUROPEAN UNION ........... Error! 

Bookmark not defined. 

A. The Background of Brexit Referendum ...... Error! Bookmark not defined. 

B. Political Reasons of Brexit .......................... Error! Bookmark not defined. 

1. Political elitism ........................................ Error! Bookmark not defined. 

2. Sovereignty .............................................. Error! Bookmark not defined. 

C. Economic Reasons of Brexit ....................... Error! Bookmark not defined. 

1. Unemployment in European Union territory ......... Error! Bookmark not 

defined. 

2. Britain pays more than EU alocated for the advantage of Britain ... Error! 

Bookmark not defined. 

CHAPTER IV ........................................................... Error! Bookmark not defined. 

THE IMPACT OF BREXIT ON BRITAIN POLITICAL ECONOMY .. Error! 

Bookmark not defined. 

A. Short-term Political Impacts of Brexit ........ Error! Bookmark not defined. 

1. Political Uncertainty in Britain ................ Error! Bookmark not defined. 

2. The decreasing of Immigration number .. Error! Bookmark not defined. 

B. Long-term Political Impacts of Brexit ........ Error! Bookmark not defined. 

1. The changing of immigration policy ....... Error! Bookmark not defined. 

2. The changing of trade policy ................... Error! Bookmark not defined. 

3. The changing of environmental and energy policy Error! Bookmark not 

defined. 

4. The changing of Britain domestic and foreign policy .. Error! Bookmark 

not defined. 

C. Short-term Economic Impact of Brexit ....... Error! Bookmark not defined. 

1. Poundsterling exchange rate fell down.... Error! Bookmark not defined. 

2. Foreign investment fell down .................. Error! Bookmark not defined. 

D. Long-term Economic Impacts of Brexit ..... Error! Bookmark not defined. 

1. The possibilities of decreasing number for Foreign investment ..... Error! 

Bookmark not defined. 

2. Export import activities will be decreased ............ Error! Bookmark not 

defined. 



xiii 
 

CHAPTER V ............................................................ Error! Bookmark not defined. 

CONCLUSION ......................................................... Error! Bookmark not defined. 

BIBLIOGRAPHY .................................................... Error! Bookmark not defined. 

 

 

 

 

 

 

 

 

LIST OF FIGURES 

 

i. Figure 2.1 The Diagram of UK and EU GDP ........................................... 18 

ii. Figure 2.2 Payments into EU by four largest Member States,                            

1973-2014 (current prices) ........................................................................ 24 

iii. Figure 2.3 The Reasons of Immigrant Moving to Britain ......................... 27 

iv. Figure 4.1 EU Nationals Living in Britain Jan-December 2014 Population 

(1000s) ...................................................................................................... 46 

v. Figure 4.2 Immigration to the UK by Citizenship, 2007 to 2016                       

(in the end of December 2016).................................................................. 47 

vi. Figure 4.3 The Diagram of Pounsterling Exchange Rate Against dollar .. 54 

vii. Figure 4.4 The Change of Business Investment in Britain ....................... 56 

viii. Figure 4.5 British Goods Export Values by Destination  ......................... 56 

  



xiv 
 

LIST OF TABLES 

 

i. Table 2.1 Funding Contribution of Britain to the EU Budget................... 25  

ii. Table 3.1 The data of Unemployment Rate in European Union ............... 37 

iii. Table 3.2 The Data of EU Total Contributions and Spending in 2011 ..... 39 



15 
 

 

 

 


