


ABSTRACT

This study reveals the results of a study that analyzed the role of local government
revenue and capital expenditure structure in the regional economic growth
prediction. The samples used are 153 districts and cities in the island of Borneo in
the study period 2006-2010. Variable used is the local revenue, fund balance,
capital spending and economic growth as the dependent variable. This study
using multiple regression analysis and simple regression. This study found that
revenue and no significant positive effect on capital expenditures, fund balance
has positive and significant impact on capital expenditure while capital
expenditure has positive and significant impact on economic growth.
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