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Preface IcoMS 2018

The 4™ International Conference on Management Sciences 2018
(ICoMS 2018)

March 28 2018
Universitas Muhammadiyah Yogyakarta, Indonesia

Dear Presenters and Delegates,

Department of Management, Economics Faculty, University of Muhammadiyah Yogyakarta, in
collaboration with the Tamkang University Taiwan, Khon Kaen University Thailand, USIM
Malaysia, organized an International Conference which will be held on March 28 2018.

We are proud to know that tehre is a thick manuscript submissions came to our table for this
conference. In detail, there are 42 international academic manuscripts which we received from
Indonesia, Malaysia, Thailand. And in this conference we choose Disruptive Innovation in
Modern Business Era as the main theme.

Our international conference is a manifestation of the Government of Indonesia through the
Directorate General of Higher Education, which has encouraged the internationalization of research
and teaching in order to foster high-caliber academic institutions globally and increase
competitiveness in International Higher Education.

We are very confident that our presenters and delegates will get a lot of ideas together and
experience of this conference. In addition, our participants will enjoy additional insight from our
plenary session keynote speakers, namely, Prof.Dr.Shu-Hsien Liao from Tamkang University
Taiwan, Dr. Kawpong Polyorat from Khon Kaen University Thailand, Prof. Dr. Syadiyah Abdul
Shukor from USIM Malaysia, and Punang Amaripuja, S.E., S.T., M.IT. from Universitas
Muhammadiyah Yogyakarta.

Through this conference, we are committed to promote and improve our mission and academic
culture synthesize global progress with local knowledge. Therefore, it is my great honour to
welcome you to IcoMS 2018 in great cultural city of Yogyakarta, Indonesia. | look forward to
seeing you soon in the conference.

Best wishes,
Dr. Indah Fatmawati

Chair of IcoMS 2018

http://icoms.umy.ac.id/call-for-papers
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Analysis of Factors Influencing Values of Mining Company in Indonesia
Stock Exchange

Beta Asteria

STIE Widya Wiwaha Yogyakarta
(beta_asteria@stieww.ac.id)

ABSTRACT

This research is about the influence of Debt to Equity Ratio (DER), Return on Assets
(ROA), Current Asset Ratio (CR) and Company SIZE toward the value of Mining Companies that
are listed in Indonesia Stock Exchange in 2013-2016. This research uses financial report data
published by Indonesia Stock Exchange. The data were obtained by purposive sampling method.
The data used is panel data. Panel data is a combination of time series and cross section data. The
model used is multiple regressions. The independent variables are Debt to Equity Ratio (DER),
Return on Assets (ROA), Current Asset Ratio (CR) and SIZE. Meanwhile, the dependent variable is
Company Value. The results showed that the independent variables that significantly influence the
Company Value on the real level of a = 5 percent are Return on Assets (ROA), Current Asset Ratio
(CAR). Meanwhile, the Debt to Equity Ratio (DER) and Company SIZE do not significantly affect
Company Value. All independent variables can explain the variability of Company Value of 72.80

percent and the rest of 27.20 percent are explained by other variables outside the model.

Keywords: Debt to Equity Ratio (DER), Return on Assets (ROA), Current Asset Ratio (CR),

Company SIZE, and Company Value.
1. Introduction

Globalization encourages the increasingly
fierce business competition. Therefore, the
company seeks to continually improve the
performance that is reflected in the value of
the company. Value is Important for the
company because the main purpose of the
company is to increase the value of the
company itself. High corporate value is the
desire of every company owner because the
high value indicates the magnitude of the
shareholders' wealth (Putri, 2014). The
corporate value in question is the amount of
price that the investor is willing to pay in case
the company is about to be put on sale. The
corporate value can reflect the asset value
owned by the company, and the higher the
corporate value, the better the company image
will be. Corporate value is commonly linked to
stocks price, hence the higher the stock price,
the higher the corporate value and vice versa.

The share price is the price occurs when the
stocks being traded in the market (Mahdaleta
et al, 2016).

The price-earnings ratio, or earnings
multiple, is one of the most popular measures
of company value. It is computed by dividing
the current stock price by earnings per share
for the most recent 12 months. It is followed
so closely because it relates the market’s
expectation of future company performance,
embedded in the price component of the
equation, to the company’s actual recent
earnings performance. The greater the
expectation, the higher a multiple of current
earnings investors are willing to pay for the
promise of future earnings (Bajkowski, 2000).

The research about the factors affecting
company value has been proved by several
researchers, and still found research gap. The
first is company value is affected by Debt to
Equity Ratio. According to Hermuningsih
(2013) the policy of conservative financial
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structure wants the firm not to have bigger
debts than the amount of its own capital in any
kind of conditions. On the other side, the
concept of cost of capital states that firm will
effort to get the capital structure which can
minimize the average cost of capital. The
minimization of this average cost of capital
does not force the composition of the total of
external capital. When manager has a strong
faith on the future prospect of firm and wants
the stock price increase, then manager can use
more debt as the more trusted signal for the
investor. According to Ulum (2015), the
capital structure ratio is measured by Debt
Equity Ratio (DER). The result of research
proved that Debt to Equity Ratio (DER) has
significant effect to company value (Safitri et
al (2014); Ulum (2015). Meanwhile, Debt to
Equity Ratio (DER) has no significant effect
on company value (Hidayah, 2014).

The second is company value is affected
by Return On Assets (ROA). According to
Mainul et al (2018), Profitability significant
effect on the value of the company. This
means that the value of the company has a
significant effect on the profitability on the
profitability of the company’s value and any
increase in the growth rate of the value of the
company would increase. Return on Assets
(ROA) has significant effect on company
value (Hermuningsih (2013); Ulum (2015).
Return on Assets (ROA) has positive
significant effect to company value (Safitri et
al ( 2014); Marsha and Murtaqi (2017).
Meanwhile Return on Assets (ROA) has
negative significant effect on company value
(Tahir and Razali, 2011). In other hand (ROA)
has no significant effect on company value
(Suhendra, 2015.

The third is company value is affected by
Current Assets (CR). Marsha and Murtaqi
(2017), current ratio is a liquidity ratio that
measures a firm's ability to pay off its
short-term liabilities with its current assets. If
the ratio result less than 1, it indicates that the
liabilities of the company are greater than the
assets which implied the obligations of the
company would be unable to be paid off by the

time it is due. It tells the business owner or
investor that the company’s financial health is
not good, it also may indicate issues with
company’s liquidity. Previous research found
that Current Ratio (CR) has significant effect
on company value (Hasania et al 2016). Also
Current Ratio (CR) has positive significant
effect on company value (Marsha and
Murtagi:2017), Meanwhile Current Asset
Ratio (CR) has negative significant effect on
company value Purwanto and Agustin (2017).

The fourth is company value is affected
by company size. Kartikasari and Merianti
(2016), The size of company may be measured
by total assets, total sales, number of
employees, and market capitalization. The
bigger a company, the more easily it garners
outside capital, the larger its capital, the bigger
it will be and so on. An investor is interested in
companies that provide high returns, so he
would invest his capital. The availability of
these funds from investor’s capital makes
companies easier to exercise investment
opportunities. According to Setiadharma and
Machali (2017), total of assets owned by a
company indicates the company size. A big
firm size is an indicator of a good growth of
the firm, this will give positive signal to
investor, which leads to an increase in firm
value. A big firm size reflects a better profit
accomplishment in the future. A firm value is
defined from its stock price.

Hidayah (2014) company size has
significant effect on company value. Company
size has negative significant effect on
company value (Tahir and Razali, 2011).
Meanwhile size of the company has no
significant effect on the value of company
(Oluwagbemiga et al (2014); Setiadharma and
Machali (2017); Mainul et al (2018).

The objective of this paper is to
investigate the influence of Debt to Equity
Ratio (DER), Return on Assets (ROA),
Current Asset Ratio (CR), Company SIZE, on
Company Value (PER).

2. Literature Review

The 4" International Conference on Management Sciences (ICoMS 2018) March 28, UMY, Indonesia



Ulum (2015), This study seeks to provide
the influence on firm value with used
profitability and capital structure as variable.
The analysis was implented on all the 505
manufacturing industries listed at Indonesia
Stock Excange for period 2008-2012. The
GeSCA method was carrying out this analysis.
The result of the study reveals that profitability
and capital structure has a significant impact
on firm value. The profitability ratio that most
affects both profitability and firm value is
Return on Assets (ROA), meanwhile the
capital structure ratio that the most built
influences capital structure and firm value is
Debt Equity Ratio (DER). Even though the
profitability —and capital structure has
significant influence on firm value, and
profitability had no reciprocally influence on
capital structure in simultaneously, which
means both of it has no significant impact on
each others.

Safitri et al (2014), The study investigated
the influence of capital structure and
profitability on firm value of retail companies
listed in Indonesia Stock Exchange from 2010
until 2013. Capital structure is measured by
Debt to Total Asset Ratio, and Debt to Equity
Ratio. The indicators used to measure
profitability are Net Profit Margin, Return on
Equity, Return on Asset, and Earning per
Share, while firm value is represented by
Closing Price, Price to Book Value, and
Tobin’s Q. The measurement model of PLS
shows that DAR, and DER are valid indicators
used as proxies for capital structure. NPM,
ROE, ROA and EPS are also valid indicators
used to measure profitability and only Tobin’s

Q is rejected to be used as proxy for firm value.

The structural model assessment reveals that
capital structure has significant and negative
influence on profitability.

Tahir and Razali (2011),The objective of
this study is to estimate the relation between
ERM and firm value in the Malaysian public
listed companies. Tobin’s Q is used to measure
the firm value. The approach employed is to
model firm value (TOBIN’S Q) as a function
of Enterprise Risk Management (ERM) and

other determinants: size (SIZE); leverage
(LEV); profitability (ROA); international
diversification (INTDIV); and majority
ownership (OWN). Our findings suggest that
the regression model is significant at the 1
percent level with the adjusted R-squared of
0.654. Empirical results report that ERM is
positively related to firm value but it is not
significant. The results do not support the
hypothesis that firms which practice ERM
would have a higher Tobin’s Q ratio than firms
which are not. SIZE and ROA establish a
negative and significant relationship with firm
value. LEV and companies that do not
diversify internationally (INTDIV = 0) have a
positive and significant relationship with firm
value. Finally OWN is positive but not
significantly related to firm value.

Hermuningsih (2013), this paper examines
the influence of profitability, growth
opportunity, and capital structure on firm value.
We apply Structural Equation Model (SEM) on
150 listed companies on the Indonesia Stock
Exchange during 2006 to 2010. The result
shows that profitability, growth opportunity
and capital structure  positively and
significantly affect the company’s value.
Secondly, the capital structure intervene the
effect of growth profitability on company’s
value, but not for profitability.

Suhendra (2015), the results of this study
indicate that Intellectual capital has a
significant effect on profitability, market
valuation and growth. Intellectual capital does
not significantly affect productivity and firm
value. Market valuation significantly affects
the firm value. Profitability, productivity and
growth do not significantly affect firm value.
Furthermore, Intellectual capital which is
intervened by the firm performance has a
positive effect on firm value.

Marsha and Murtaqi (2017), This research
examines the use of Financial Ratios (ROA,
Current Ratio, and Acid Test Ratio) and its
effect on Firm Value of 14 Indonesia Firms in
the Food and Beverages sector for period of
2010-2014. Tobin Q Ratio is used as the
measure for Firm Value to investigate whether
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Financial Ratios has effect on Firm Value or
not. This is investigated by using multiple
regression analysis with ROA, CR, and ATR
as the independent variable and Firm Value as
dependent variable. The result of this study is
that all three financial ratios has significant
effect to firm value. ROA and Current Ratio
have a positive relationship with Firm Value,
while Acid Test Ratio has a negative
relationship. On the basis of these findings, the
study concludes that companies need to pay
more attention on financial ratios and that
there is increasing need for a more credible
and comprehensive disclosure of financial
ratios in the annual reports of firms.

Purwanto and Agustin (2017), The result
was concluded that firm size, earnings growth,
current ratio,b DER and ROA had partial
significant influences  towards PBV.
Simultaneously, those five independent
variables provided 66.594% influences while
the rest 33.406% was influenced by other
factors. Moreover, firm size was chosen as the
most significant factor which influences price
to book value.

Hasania et al (2016) This research aims to
examine the influence of current ratio, firm
size, capital structure, and ROE to the value of
the company on the pharmaceutical companies
listed on the Indonesia stock exchange (IDX)
on 2011-2014 whether partial or simultaneous.
The population used in this research is the
pharmaceutical companies listed on the IDX
on 2011-2014. 9 companies are the sample of
this study. The result shows the variable
Current Ratio (CR) significantly influence to
the company value. Firm Size variables have
no significant influence to the company value.
Capital Structure significant influence to the
company value. ROE significant influences to
the company value. The current ratio, firm
size, capital structure, and the ROE
simultaneously significant influences to the
company values.

Setia Dharma and Machali (2017), the
purpose of this study is to analyse the direct
and indirect effect of asset structure and firm
size on the firm value. The samples of this

study are thirty four property and real estate
firms registered in Indonesia Stock Exchange
in the period 2010-2014. The result of this
study shows that (1) there is a direct effect of
asset structure on the firm value, (2) there is no
indirect effect of asset structure on the firm
value with capital structure as intervening
variable, (3) there is no direct effect of firm
size on the firm value, (4) there is no indirect
effect of firm size on the firm value with
capital structure as intervening variable. Thus,
it can be concluded that capital structure as
intervening variable cannot mediate the
relationship between asset structure and firm
size on the firm value.

Kartikasari and Merianti (2016), This
study aimed to analyze the effect of leverage
and the size of a company to its profitability.
Data were obtained from the financial
statements of 100 qualified manufacturing
companies listed in Indonesia Stock Exchange
in the period of 2009-2014. Leverage was
measured by debt ratio, while firm size was
measured by total assets and total sales, and
profitability by return on assets. Panel data
regression analysis was implemented to
analyze the influence of independent variables
to the dependent variable. The most suitable
panel data regression model in this study was a
fixed effect model. The study found that the
debt ratio had a significant positive effect on
profitability while total assets had a significant
negative impact. In contrast, total sales had
statistically insignificant effect to the
profitability of the companies.

3. Hypothesis

HypotheS|s of the research as follow:

H: = Debt to Equity Ratio (DER) has
significant effect on Corporate
Value

H> = Return On Assets (ROA) has
significant effect on Corporate
Value

Hs = Current Ratio (CR) has significant
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effect on Corporate Value

Hs = SIZE has significant effect on
Corporate Value

Hs = Debt to Equity Ratio (DER),
Return On Assets (ROA), Current
Ratio (CR) and SIZE have
significant effect on Corporate
Value

4. Data and Methodology
4.1 Data

The type of data used is secondary data.
It’s financial data published by Indonesia
Stock Exchange (IDX). Sampling technique
used in this research is purposive sampling.
The sampling criteria are as follows:
1. Included in the mining company in
2013-2016
2. Listed on Indonesia Stock Exchange in
2013-2016
3. Publish its financial statements from
2013-2016
There are 43 mining companies listed on
the Indonesia Stock Exchange from
2013-2016. Based on purposive sampling
technique there are 12 mining companies that
meet the criteria. 12 mining companies as
follows:

Table 1: Companies Name
No Company Code
ADRO
BSSR
ELSA
ESSA
GEMS
ITMG
KKGI
MYOH
PTBA

RUIS

TINS
TOBA

O 0N OHEAWIN (K-

-
o

[HEN
[EN

[uny
N

4.1.1 Research Variable

Dependent variable in this research is
company value. According to Purwanto and
Agustin (2017), Price Ernings Ratio (PER),
Price to Book Value Ratio (PBV), Tobin’s Q
and Price sales ratio are some of the widely
used ratios to determine the value of a
company. In this research company value
measured by Price Ernings Ratio (PER).
According to Brigham and Houston (2007),
PER ratio is calculated by dividing Price per
share by Earnings per share. Formula as
follow:

Price per share
PER =

Earnings per share

The independent variables are Debt to Equity
Ratio (DER), Return on Assets (ROA),
Current Asset Ratio (CR) and SIZE

4.1.2 Debt to Equity Ratio (DER)

According to Horne (2009), DER is
calculated by total debt by shareholder’s equity.

Formula as follow:
Total Debt

Shareholder' s Equity

DER =

4.1.3 Return on Assets (ROA)

According to Brigham and Houston
(2007), ROA is calculated by dividing Net
income available to common stockholders by
Total asset. Formula as follow:

Met income available to common stockholders

ROA =
Total asset

4.1.4 Current Asset Ratio (CR)

According to Brigham and Houston
(2007), Current Ratio (CR) is calculated by
current assets by current liabilities. Formula as
follow:

Current assets

" Current liabilities

CR

4.2 Size
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Kartikasari and Merianti (2016), The size
of company may be measured by total assets,
total sales, number of employees, and market
capitalization. According to Setiadharma and
Machali (2017), total of assets owned by a
company indicates the company size. In this
research company size measured by total
assets of company.

4.3 Method of Data Analysis
4.3.1 Classic Assumptions Test

Data analysis method used is multiple
regression analysis model Using regression
analysis methods in testing the hypothesis,
first tested whether the model meets the
assumptions of classical. Testing includes
normality test, autocorrelation test,
multicolinearity test, autocorrelation test and
linearity test.

4.3.2 Multiple Linear Regression Analysis

The analytical method used is multiple
linear regression analysis

PER =fo+ 1 DER, B2 ROA + B3 CR+ pa
SIZE+e

4.4 Emprisal Result
4.4.1 Classic Assumptions Test
4.4.1.1 Normality Test
SPSS results show Normality Test with
P-P Plot of Regression Standardized Residual

as follows:
Figure 1

Normal P-P Plot of Regression Standardized
Residual

Dependent Variable: PER

Expected Cum Prob
° °

Observed Cum Prob

Based on the output of SPSS, Normal
P-Plot Regression Standardized as picture 1.
Normality Test, using P-P Plot Regression
Standard Residual. Then it can be concluded
based on Normal P-Plot Regression
Standardized view seen that the dots spread
around diagonal line. Therefore it can be said
to be normally distributed (Ghozali, 2013).

4.4.1.2 Multicolinearity Test

According  Ghozali  (2013:  106),
multicolinearity can be seen from the value of
Variance Inflation Factor (VIF). Common
values used to indicate the presence of
multicolinearity is VIF > 10, Based on SPSS
results obtained by VIF value of DER is 1.098;
VIF value of ROA is 1.149; VIF value of SIZE
is 1.067 and VIF value for CR 1.059. It can be
concluded that research model is free of
multicolinearity

4.4.1.3 Autocorrelation Test

According Suliyanto (137: 2011) run test
Is a non-parametric analysis that can be used to
test whether inter residual there is a high
correlation. If there is no correlation between
residuals it can be said that the residual value
is random.

Tabel 2
Autocorrelation Test with Run Test Method
Runs Test

Unstandardiz
ed Residual

-2.38431

Test Value?
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Cases < Test Value 24
Cases >=  Test 24
Value

Total Cases 48
Number of Runs 19|
Z -1.605
Asymp. Sig. .109|
(2-tailed)

a. Median

Analysis of result SPSS with Runs Test
obtained probability value 0.109 > 0.05 thus it
can be concluded that there is no
autocorrelation in the regression equation.

4.4.1.4 Heterocedasticity Test with White
Test

According to Ghozali (143: 2012), white
test can be done by regressing quadratic
residues with independent variables

Table 3
Heterocedasticity Test

Model Summary®

Std. Error
Mod R | Adjusted | of the
el R [Square | R Square | Estimate

1 515 .265 .091|5796.5786
3

a. Predictors: (Constant), SIZE, CR, DER,
ROA2, DerRoaSizeCar, DER2, ROA,
CR2, SIZE2

b. Dependent Variable: RES2

Results of SPSS data obtained R2 to
calculate c2, where c2 =n x R2 = 48 x 0.265 =
12.72. Because the value of c2 count (12,72)
<c2 table (55,7585) hence can be concluded
model free from heterokedastisitas.

Table 4
Linearity Test
Model Summary®

Std. Error

R Adjusted | of the

Model] R [Square| R Square | Estimate
1 1253 .016 -.076|44.098926
20

a. Predictors: (Constant), SIZE2, CR2,
DER2, ROA2

b. Dependent Variable: Unstandardized
Residual

Based on SPSS output then X2 equal to 48
X 0,016 = 0,786 whereas value of X? table
with df: 0,05; 48 is 65,171. Therefore, the
value of X2 count (0.016) <value of X? table
(65,171) then the correct regression model is
linear.

4.4.2 Emperical Result
4.4.2.1 Linear Regression Equation

PER=41,057-2,663DER-5,198ROA+0,203C
-6,052E-7 SIZE+ e

Where:
PER : Price Earning
Ratio
DER : Debt Equity
Ratio
ROA : Return On
Assets
CR : Current Ratio
SIZE : Size
Table 5
t Test Statistic
Coefficients?
Unstandardized |Standardized
Coefficients | Coefficients
Std.
Model B Error Beta Sig.
1 (Constant)] 41.057(15.716 2.612|.012
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DER -2.663| 2.009 -.106(-1.326
ROA -5.198( 1.365 -.311(-3.808
CR 203 .021 .743| 9.490
SIZE -6.052E-7| .000 -.158|-2.005

192] Corporate Value at the level of real o = 5
percent.

0001 E_gtatistic test (Simultaneous)

.000

@54[3-5 The Fifth Hypothesis

a. Dependent Variable: PER

4.4.3 Hypothesis Test Results

Hypothesis in this research is 5. Testing
first to fourth hypothesis to know influence of
independent variable partial to dependent
variable by using t-statistic test (partial) and
testing of fifth hypothesis to know influence of
independent variable simultant to dependent
variable with using the F -statistics test.

4.4.3.1 First Hypothesis

Based on Table 4. T-statistical test results,
DER has a t-statistical probability of 0.192> a
= 0.05 means that DER has no significant
effect on Corporate Value at the real level o =
5 percent.

4.4.3.2 Second Hypothesis

Based on Table 4. T-statistical test results,
ROA has a t-statistical probability of 0.000 <a
= 0.05 means ROA has significant effect on
Corporate Value at the level of real a = 5
percent.

4.4.3.3 Third Hypothesis

Based on Table 4. T-statistical test results,
CR has a t-statistical probability of 0.000 <a =
0.05 means that CR has a significant effect on
Corporate Value at a significant level a = 5
percent.

4.4.3.4 Fourth Hypothesis

Based on Table 4. T-statistical test results,
SIZE has:
1. t-statistical probability of 0.51> a = 0.05
means SIZE no significant effect on

From the result of multiple linear
regression obtained F-statistical probability of
0.000 <a. = 0.05 means it can be said that the
variables DER, ROA, CR and SIZE
simultaneously significantly influence the
Company Value.

, Test coefficient of determination (adjusted
R%)
The coefficient of determination to know
proportion of the dependent variable is
explained by the independent variable. In this
study adjusted R2 of 0.728 which means
variation of Company Value can be explained
by DER, ROA, CR and SIZE equal to 72,80
percent and the rest 27,20 percent explained by
other variable outside model.

5. Discussion

The results showed that Debt Equity Ratio
(DER), Return On Assets (ROA), Company
Size and Current Ratio (CR) have significant
effect to Company Value. While the test
partially shows Return On Assets (ROA) have
a significant effect on Corporate Value and
Current Ratio (CR) have a significant effect on
Corporate Value. The explanation is as
follows:

5.1 Influence Debt to Equity Ratio (DER)
on Corporate Value

The results showed that DER has no
significant effect on company value. The
results of this study contradict the results of
research that proved of Debt to Equity Ratio
(DER) has significant effect to company value
(Safitri et al (2014); Ulum (2015).

The 4" International Conference on Management Sciences (ICoMS 2018) March 28, UMY, Indonesia



In other hand, the results of research in
accordance with Hidayah (2014) proved that
Debt to Equity Ratio (DER) has no significant
effect on company value. Company value is
influenced by the capital structure. Size of the
debt policy will greatly affect the changes in
firm value. High amount of debt will affect the
stock price, but at a certain point the increase
in debt will lower the value of the company if
the benefits obtained than costs of debt.

5.2 Influence Return On Assets Ratio
(ROA) on Corporate Value

The results research showed that ROA has
significant effect on company value. The result
support with Return on Assets (ROA) has
significant effect on company value
(Hermuningsih (2013); Ulum (2015). More
precisely in this study the results showed that
ROA has a significant negative effect on
company value as in the research of Tahir and
Razali (2011). The results of this study
contradict with research by Suhendra (2015)
proved that (ROA) has no significant effect on
company value.

The Return on Assets (ROA) as a proxy of
profitability is negative and significant. It
shows there is an inverse relationship between
profitability and firm value. One of the reasons
is that if the proportion of capital structure of
the company is more on debt such as bond, the
obligation for company to pay interest is
compulsory; hence it will affect the ne profit
of the company. In addition, profitability is not
static from year to year Tahir and
Razali :2017)

5.3 Influence Return Current Ratio (CR)
on Corporate Value

The results research support that Current
Ratio (CR) has significant effect on company
value (Marsha and Murtagi: 2017) and
Hasania et al (2016). Liquidity ratio is the ratio
used for measure the level of a company's
ability to meet its financial obligations
short-term just in time. The high level of

liquidity failure company in meeting the
short-term standards for creditors and apply
also otherwise (Hasania et al:2016). in this
study, the higher the CR then the higher the
value of the company.On the contrary to
Current Asset Ratio (CR) has negative
significant effect on company value Purwanto
and Agustin (2017).

5.4 Influence SIZE on Corporate Value

The results research support that size of
the company has no significant effect on the
value of company (Oluwagbemiga et al
(2014); Setiadharma and Machali (2017);
Mainul et al (2018). According to Setiadharma
and Machali (2017), total of assets owned by a
company indicates the company size. Based on
research result, this shows that the size of the
company will have no effect with the size of
the company's value (Hasania et al:2016).
Contrary to Hidayah (2014) company size has
significant effect on company value.

6. Conclution and Implication for Further
Study

The objective of this study is to
investigate the influence of Debt to Equity
Ratio (DER), Return on Assets (ROA),
Current Asset Ratio (CR), SIZE, on Company
Value (PER), the conclusion of this study are:
1. Debt to Equity Ratio (DER) has no

significant effect on Value of Mining

Company In Indonesia Stock Exchange

2013-2016.

2. Return On Assets (ROA) has significant
effect on Value of Mining Company In
Indonesia Stock Exchange 2013-2016.

3. Current Ratio (CR) has significant effect
on Value of Mining Company In
Indonesia Stock Exchange 2013-2016.

4. SIZE has no significant effect on Value of
Mining Company In Indonesia Stock
Exchange 2013-2016.

5. Debt to Equity Ratio (DER), Return On
Assets (ROA), Current Ratio (CR) and
SIZE have significant effect on Value of
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Mining Company In Indonesia Stock
Exchange 2013-2016.

The result of this study can be used for
reference for next study. The coefficient of
determination in this study adjusted R? of
0.728 which means variation of Company
Value can be explained by DER, ROA, CR
and SIZE equal to 72,80 percent and the rest
27,20 percent explained by other variables
outside model. For the next study can add
other variable that influence to Company
Value.
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