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 “And let there be [arising] from you a nation inviting to [all that is] good, 
enjoining what is right and forbidding what is wrong, and those will be the 

successful” 

(Q.S. Ali ‘Imran : 104) 

 

 

 

 

 



	
  

vi 
	
  

DEDICATION  

 

This Undergraduate Thesis is dedicated to 

v My Lord, Allah SWT 

v Prophet Muhammad SAW 

 

My beloved parents 

v H. Abdul Halim 

v Hj. Mulyati (Alm) 

 

My lovely Brothers 

v H. Ahmad Sadikin Halim S.E. 

v Ahmad Shalihin Halim, S.Th.I, M.Hum. 

v Ahmad Akbar Halim 

 

 



	
  

vii 
 

FOREWORD 

Alhamdulillahirabbil’alamiiin, thank you Allah SWT, The Most Merciful, 

The Most Gracious who has given me His blessing and an opportunity to 

accomplish my undergraduate thesis as the final work to fulfil the degree of 

Bachelor of Law entitled The Urgency of Corruption Eradication Commission in 

Handling Corruption in the Private Sectors.  

I would like to sincerely address my gratitude to my Rector Dr. Ir. 

Gunawan Budiyanto, M.P, my Dean Dr. Trisno Raharjo, S.H., M.Hum and my 

advisor, Bapak Iwan Satriawan, S.H., M.C.L., Ph.D. who have guided and taught 

me with patience, wisdom, and compassion, and allow me to also express my 

deepest gratitude to Bapak Nasrullah, S.H., S.Ag., MCL., and all lecturers at the 

Faculty of Law UMY who inspired me to reach my future. Million appreciations 

are also given to all  lecturers and staffs at the Universitas Muhammadiyah 

Yogyakarta for their assistance during my four years study at Universitas 

Muhammadiyah Yogyakarta. 

I would like to sincerely address my gratitude to my seniors and friends 

who have built, strengthened, sharpened my critical thinking and showed me how 

'legal' world works. I would also like to thank all my beloved friends of the 

Faculty of Law especially batch 2015 and Nina Wong for all advice, supports, joy, 

sorrow, and all valuable experiences. I do love you all. All my fellow member of 

Universitas Muhammadiyah Yogyakarta, Law School Debate Community, Badan 

Eksekutif Mahasiswa Fakultas Hukum, Himpunan Mahasiswa Islam Komisariat 



	
  

viii 
 

Fakutas Hukum, Mahardika Bakti Nusantara, Himpunan Mahasiswa Hukum 

Sulawesi, Balla Katte, Forum Komunikasi Wija Nene Mallomo, Aliansi 

Mahasiswa Sulawesi Yogyakarta, Asrama Provinsi Latimojong Yogyakarta, 

Ikatan Mahasiswa Sulawesi Selatan, Association of Sulawesi Student Pare and 

SMA Kartika Chandra Kirana for always make me exceed the limit of my 

capability to the point where I need to be. 

 Finally, I do expect that this thesis will give benefits for the readers and 

future researchers. 

Yogyakarta, December 19th, 2019 

 

Ahmad Aziz  
NIM. 20150610350  

 

 

 

 



ix	
  
	
  

TABLE OF CONTENT 

TITLE PAGE ……………………………………………………………. i 

APPROVAL PAGE ……………………………………………………... ii 

ENDORSEMENT PAGE ……………………………………………….. iii 

DECLARATION PAGE ………………………………………………… iv 

MOTTO ………………………………………………………………….. v 

DEDICATION …………………………………………………………… vi 

FOREWORD …………………………………………………………….. vii 

TABLE OF CONTENT …………………………………………………. ix 

LIST OF STATUTES …………………………………………………… xi 

LIST OF ABBREVATION ……………………………………………... xiii 

ABSTRACT ……………………………………………………………… xv 

CHAPTER ONE – INTRODUCTION ………………………………… 1 

A. Background ……………………………………………………….. 1 
B. Statement of Problem ……………………………………………... 6 
C. Objectives of Research ……………………………………………. 6 
D. Benefits of Research ……………………………………………… 6 

CHAPTER TWO – LITERATURE REVIEW ………………………... 7 
A. The Concept of Corruption ……………………………………….. 7 
B. Corruption in Private Sector………………………………………. 9 
C. Previous Studiess ………………………………………………..... 10 

CHAPTER THREE – RESEARCH METHOD ……………………….. 12 

A. Type of Research …………………………………………………. 12 
B. Type of Data ………………………………………………………. 12 
C. Method of Collecting Data ………………………………………... 13 
D. Method of Data Analysis …………………………………………. 14 

CHAPTER FOUR – FINDING AND ANALYSIS …………………….. 15 

A. The Urgency of Eradicating Private-to-Private Corruption in 
Indonesia .......................................................................................... 
1. The Concept of Private-to-Private Corruption ......................... 
2. The Impact of Private-to-Private Corruption ............................ 
3. Private-to-Private Corruption in International Framework ...... 

 
15 
15 
18 
21 



x	
  
	
  	
  

4. The Private-to-Private Corruption in Indonesia ....................... 25 
B. Comparison of Anti-Corruption Agencies …………....................... 33 

1. Corruption Eradication Commission (KPK) Indonesia……..... 
2. Corrupt Practices Investigation Bureau (CPIB) Singapore ...... 

33 
41 

3. Independent Commission Against Corruption (ICAC) Hong 
Kong ......................................................................................... 

 
49 

C. Regulating Private-to-Private Corruptin in Indonesia…….............. 55 
CHAPTER FIVE – CONCLUSION AND RECOMMENDATION …. 64 

A. Conclusion ………………………………………………………... 64 
B. Recommendation …………………………………………………. 64 

BIBLIOGRAPHY  
 



xi 
 

LIST OF STATUTES 

The 1945 Constitution of the Republic of Indonesia 

The Decree of People's Consultative Assembly Number XI / MPR / 1998 on State 

Official that Clean and Free Corruption, Collusion and Nepotism. 

Constitutional Court Decision Number 25/PUU-XIV/2016 regarding to the article 

2 and 3 of Law number 31 of 1999 on Corruption Eradication. 

The Law Number 19 of 2019 on the amendment the Law Number 30 of 2002 on 

Corruption Eradication Commission 

The Law Number 7 of 2006 concerning the Ratification of United Nation 

Convention Against Corruption 

The Law Number 30 of 2002 on Corruption Eradication Commission. 

The Law Number 20 of 2001 on the Amendment to Law number 31 of 1999 on 

the Corruption Eradication 

The Law Number 31 of 1999 on Corruption Eradication 

The Law No. 28 of 1999 on State Official that Clean and Free Corruption, 

Collusion, and Nepotism 

The Law Number 11 of 1980 on Bribery 

Indonesia Penal Code 



xii 
 

Supreme Court Regulation Number 13 of 2016 on Procedures for Handling 

Criminal Acts by Corporations 

Chapter 201 The Prevention of Bribery Ordinance Hong Kong 

Chapter 241 The Prevention of Corruption Act Singapore 

United Nation Convention Against Corruption 2003 

African Union Convention on Preventing and Combating Corruption 2003 

Criminal Law Convention on Corruption 1999 

Inter-American Convention Against Corruption 1996 

 



xiii 
 

LIST OF ABBREVIATIONS 

 

 

ACA  : Anti-Corruption Agency 

APEC   : Asia-Pacific Economic Cooperation  

CLCC  : Criminal Law Convention on Corruption  

CPI  : Corruption Perceptions Index 

CPIB  : Corrupt Practices Investigation Bureau 

DPR  : Dewan Perwakilan Rakyat 

GRECO : Council of Europe’s Group of States Against Corruption  

IACAC : Inter-American Convention Against Corruption   

ICAC  : Independent Commission Against Corruption 

ICC  : International Chamber of Commerce 

KPK   : Komisi Pemberantasan Korupsi 

KUHP  : Kitab Undang-Undang Hukum Pidana 

MK  : Mahkamah Konstitusi 

MPR  : Majelis Permusyawaratan Rakyat 

OECD  : Organization for Economic Co-operation and Development 



xiv 
  

PCA   : Prevention of Corruption Act 

PERC   : Political and Economic Risk Consultancy  

POBO  : The Prevention of Bribery Ordinance  

TI   : Transparency International 

UNCAC : United Nation Convention Against Corruption 

  

 

 

 


