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CHAPTER V 

CONCLUSION AND SUGGESTION 

A. CONCLUSION 

The resilience of Islamic banking depends on the conditions of other 

systems such as financial system and needs to take account on fact that it lives in 

an open system which it further becomes complicated condition since it naturally 

links to economic system. In the economy, each sector is closely interacted. 

The interactions and interlinkages between banking sector enable for 

potential systemic risk and severe adverse effects of external shocks transmitted in 

unexpected and sudden events. This describes interlinkage between financial 

cycle and systemic risks which its occurrence involved two phases, namely 

leveraging (a stable to unstable phase) and deleveraging (an unstable to complete-

collapse phase). Therefore, to minimize the potential events will arise, the 

monitoring the evolution of a number leading indicators is required and selecting 

the leading indicators for the resilience of Islamic banking is a must.  

This research mainly aimed to find the macroeconomic indicators that 

will signal the emergence of external shocks and adversely affect the resilience of 

Islamic banking. This research case is involving Indonesia and Malaysia to study 

the macroeconomic indicators using index as the assessment or methodology. The 

period of study is starting from 2010 to June 2019. The objective of this research 

ultimately to obtain the tolerable limits of shocks that will contribute towards the 

resilience of Islamic banking. 
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Having done in examine the quality of each indicator to be selected as 

the leading indicator for the resilience of Islamic banking in Indonesia and 

Malaysia, this research reveals several results: 

1. Macroeconomic indicators that will signal the emergence of external 

shock and adversely affect the resilience of Islamic banking are GDP, 

and exchange rate.  

2.  Inflation rate is located within the tolerable limits of shocks meanwhile 

GDP and exchange rate variable tend to locate themselves in the right-

side position (deleveraging phase), not located within tolerable limits of 

shocks.  

 

B. SUGGESTION 

In policy making point of view, the exchange rate stabilization and 

GDP advance should be more concerned rather than the price stability in order to 

ensure the exchange rate and GDP are fluctuating in the tolerable limits.  

 

 

 

 

 

 

 

 

 


