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MESSAGE FROM THE RECTOR OF
UNIVERSITAS MUHAMMADIYAH YOGYAKARTA (UMY)

Assalamu ‘alaikum warahmatullahi wabarakatuh

All praise be to Allah SWT, Lord of the world. Peace and blessings on
Muhammad SAW, His Servants and Messenger.

First of all, as the rector of Universitas Muhammadivah Yogyakarta (UMY), I
would like to welcome to the honourable guests, Rector, Dean of Postgraduate
Studies (CPS), Dean of ISTAC, Dean of IRKHS, Deputy Deans and Head
Departments from various Kulliyah, lecturers, postgraduate students of
International Islamic University Malaysia (IIUM), and all participants in this
joint seminar.

Academic cooperation between UMY and ITUM started several years ago. The
cooperation between us is based on a solid foundation; both us are Islamic
universities having same missions to develop Islamic society, to prepare future
generations of Islamic intellectuals, and to cultivate Islamic civilization. In
fact, improving academic quality and strengthening our position as the
producers of knowledge and wisdom will offer a meaningful contribution to
the development of Islamic civilization. This responsibility 1s particularly
significant especially with the emergence of the information and knowledge
society where value adding is mainly generated by the production and the
dissemination of knowledge.

Today's joint seminar signifies our attempts to shoulder this responsibility. I
am confident to say that this joint program will be a giant step for both of us to
open other pathways of cooperation. 1 am also convinced that through
strengthening our collaboration we can learn from each other and continue
learning, as far as I am concerned, is a valuable ingredient to develop our
universities.

I sincerely wish you good luck and success in joining this program
Wassalamu'alaikum Wr, Wb.

Dr. Khoiruddin Bashori
Rector, UMY
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MESSAGE FROM THE RECTOR OF
INTERNATIONAL ISLAMIC UNIVERSITY MALAYSIA (IIUM)

Assalamu 'alaikum warahmatullahi wabarakatuh

In the name of Allah, the most Gracious and the most Merciful. Peace and
blessings be upon our Prophet Muhammad (S.A.W).

First and foremost, 1 felt honoured, on behalf of the university to be warmly
welcomed and to be given the opportunity to work hand in hand, organizing a
respectable conference. Indeed, this is a great achievement towards a warmers
bilateral tie between the International Islamic University Malaysia (ITUM) and
Universitas Muhammadiyah Yogyakarta (UMY) after the MoU Phase.

I would also like to express my heartfelt thanks to Centre for Postgraduate
Studies (CPS), Postgraduate Students Society (PGSS), contributors, paper
presenters, participants and our Indonesian counterpart for making this
program a prestigious event of the year.

This educational and cultural visit is not only an avenuc to foster good
relationship between organizations and individuals and to learn as much from
one another but a step forward in promoting quality graduates who practices
their ability outdoor and master his or her studies through first hand
experience. The Islamic platform inculcated throughout the educational system
namely the Islamization of knowledge, both theoretical and practical, will add
value to our graduates. This comprehensive excellent we strived for must
always be encouraged through conferences, seminars and intellectual-based
activities in line with our lullaby: The journey of a thousand miles begin by a
single step, the vision of centuries ahead must start from now.

My utmost support is with you always. Looking forward to a fruitful meeting.

Ma 'assalamah
Wassalamu 'alaikum Wr, Wb.

Prof. Dato' Dr. Syed Arabi Idid
Rector, IUM
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MESSAGE FROM EDUCATION AND CULTURAL ATTACHE
EMBASSY OF THE REPUBLIC OF INDONESIA
KUALA LUMPUR

Assalamu 'alaikum warahmatullahi wabarakatuh

All praise be to Allah SWT. This is the moment where implementation of
MoU between Universitas Muhammadiyah Yogyakarta (UMY) and
International Islamic University Malaysia (ITUM) comes in the form of action
by organizing this Joint Seminar. The efforts of both sides to implement the
MoU are highly appreciated, especially, in the context of which both
universities effort to enhance the quality of education.

Substantially, I believe that this Joint Seminar will bring many benefits. In
term of the development of knowledge, it is a means for developing academic
quality, for exchanging of information on academic development, as well as
for constructing intellectual atmosphere at both universities. In term of
international relations, both universities have taken part in increasing close
relationship between Malaysia and Indonesia. RUM and UNIY as well are
using 'soft power' to increase bilateral relations among citizens which brings a
lot of benefits for both nations.

Therefore, I hope that both RUM and UMY can make use of this program as a
'kick-off' for other programs in the future, especially in using UMY's vast
networks with other Muhammadivah Universities in various cities in Indonesia

.as well as IIUM's network. The support of ITUM for UMY also means a

progress for IIUM and UMY. I hope such joint program will continue in future
for betterment of both Indonesia and Malaysia. Embassy of the Republic of
Indonesia in Kuala Lumpur will always support these efforts.

To our honorable guests, Rector, Dean of Postgraduate Studies (CPS), Dean of
ISTAC, Dean of IRKHS, Deputy Deans and Head Departments from various
Kulliyah, lecturers and students of IIUM, 1 warmly welcome you to
Yogyakarta. I hope you enjoy your stay in the cultural city of Yogyakarta.
Finally, as the Attache of Education and Cultural, Embassy of the Republic of
Indonesia, Kuala Lumpur, I sincerely wish you good luck and a successful
program with unforgettable memories.

Wabillahit Taufig Wal Hidayah
Wassalamu 'alaikum warahmatullahi wabarakatuh.

M.Imran Hanafi
Edvenmntina: ave 5 0triwnl Atbnnhn Puihaconn anftha Dansihlion aflidaiinci~




MESSAGE FROM DEAN CENTRE FOR POSTGRADUATE
STUDIES

Assalamu'alaikum warahmatullahi wabarakatuh

Praise be to Allah. May the peace and blessings of Allah be on the last prophet
and messenger, our master Muhammad and on his household and companions.
It is a great privilege for me to foreword this message to this wonderful event
that is jointly organized by the Universitas Muhammadiyah Yogyakarta
(UMY) and International Islamic University (ITUM).

First and foremost I would like to record my special gratitude to management
of Universitas Muhammadiyah Yogyakarta for their co-operation.

In order to obtain comprehensive excellence, the Centre for Postgraduate
studies has always facilitates postgraduate students of the university to achieve
the highest quality in their academic work. This seminar is one of the many
programs that Centre for postgraduate studies has to ensure quality graduates.

I would therefore like to thank all the participants and programme coordinators
who have worked hard to realize this event.

May Allah SWT shower His blessing upon us.
Wassalamu'alaikum Wr, Wb.

Prof. Dato' Dr.Wan Rafaei Abdul Rahman
Dean, Centre For Postgraduate Studies



MESSAGE FROM THE ACTIT
PRESIDENT OF POSTGRADUATE STUDE

Assalamu'alailum warahmaitullahi wabarakatuh

On behalf of Postgraduate Students' Society (PGSS),
my gratitude and appreciation to our beloved Dean of
Studies, the Embassy of Indonesia in Kuala

Muhammadiyah Yogyakarta and the organizing com
ITUM and the Universitas Muhammadiyah Yogyakarta
huge success. Postgraduate Students' Society (PGSS) u
supervision of the Center for Postgraduate Studies (CP{
this event.

As I strongly believe that the initial stages of unity ar
and building the new generation, who will represent t
more, such programs, not only achieve the missio
universities but to achieve the global mission and
Therefore, I believe today, we have to have understar
and then only we can appreciate our diverse culft
acknowledge the different strengths posses in us an
weaknesses through knowledge in this age of informa
sure this joint seminar will initiate unity among the fuft
along with integrating them.

Thank you,

Mohd Nabi Habibi
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MESSAGE FROM PROGRAM DIRECTOR

Assalamu ‘alaikum warahmatullahi wabarakatuh.

Praise be to Allah. May the peace and blessings of Allah be on the last Prophet
and Messenger, our master Muhammad and on his household and companions.

Honestly speaking, we are pleased to be trusted by Postgraduate Students'
Society (PGSS) and Centre for Postgraduate Studies (CPS) to organize the
programme named Educational and Cultural Visit to Yogyakarta, Indonesia.
For this, We express our gratitude to the management of both PGSS and CPS.
This programme is of immense value. It has the potentials to promote
intellectual endeavor, develop leadership capabilities and enrich cross-cultural
understandings. We sincerely believe and hope that program of this kind will
be organized in a regular fashion in future.

It is a great privilege for us to play twofold role in organizing this event: as a
host and as guest. In fact, this is a fascinating experience to manage this event.
Since our inception here, we have found meaningful interaction of students in
an interweaving of cultures into complicated, yet beautiful, embroidery of
social fabric. We are proud to say that this dearly loved university has
produced graduates of high quality, who are distinct from those of the local
universities.

Finally, we wish to express our special thanks to Bapak M.Imran Hanafi,
Education and Cultural Attache of Indonesian Embassy, Bapak Herdaus, S.H.,
Assistant of Immigration Attache of Indonesian Embassy, Bapak Tharian
Taharuddin for their immensely valuable assistance and co-operation in
making this program a success. I sincerely appreciate all local committees at
Yogyakarta, the colleagues and program coordinators and committee members
who worked diligently to materialize this event. We wish to pass on good
wishes to the PGSS for their valuable efforts it expended for this event.

May Allah s.w.t shower His blessing upon us.

Wassalam,

Nasrullah
Programme Director

Todi Kurniawan
Co-Programme Director
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International Joint-Seminar Yogyokarts, December, 2%, 9006

Environment Related Trade Barriers (ETBs):
The Impact on Muslim Countries

Noor Aini Binti Zakaria*
Rokiah Alavi
Department of Economics and Management Sciences, Faculty of Economics and
Management Sciences, International Isiamic University Malaysia

Abstract

This paper provides the issues of the Environment Related Trade Barriers (ETB)
as trade barriers in the multilateral trade liberalization from the early
establishment of GATT. Also the intention of the discussion is to highlight some
broad definitions and general idea about the environmental obstacles to trade.
Mentioned by Chaturvedi and Nagpal (2003), environment-related trade barriers
(EIBs) generally cover all barriers that have been introduced by the importing
country to protect the environment, as well as the health and safety of wildlife,
plants, animals and humans. They found that some developing countries have
experienced losses in exporis because of difficulties in complying with sanitary
and phytosanitary (SPS)’ measures in place in import markets. Developing
countries (most of Muslim countries are categorized in the developing countries
and less developed countries) always' find difficulties in order to comply with the
existing standards and regulatory structures on SPS in developed countries.
Hence, it seems that SPS measures may impede the trade in agriculture and food
products in the exports of developing countries. The present expansion on
environmental standards and regulations by developed countries may have
significant impacts on the market access Jor developing countries. Many
developing countries fear that such standards will act as trade barriers for their
products to enter the industrialized country’s markets. Moreover, there is some
suspicious argument that developed countries try to use environmental standards
as a restriction to protect their industries. It is also believed that environmental
and health-related standards and regulations in developed-country markets have
the potential to create barriers to trade Jor developing countries (Chaturvedi and
Nagpal, 2003). ETBs are largely imposed on agriculture (including foods and
shrimp), textiles, and forestry sectors which can be considered as the main sectors
of world trade for developing countries including Muslim countries. Hence, ETBs
will harm the trade of the developing countries and it becomes the Jactor that can
hinder the growth of their economy.

Keywords: Muslim countries; developing countries; ETBs.

! The agreement on Sanitary and Phytosanitary (SPS) measures seeks to protect consumers by
providing rules for food safety and health of plants and animals.

*Correspondence Author: ainizack82@yahoo.com
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Yogyakarta, December, 27, 2005 International Joint-Seminar

Background of Study

The issues about trade and environmental protection such as the impact of
environmental policies on trade, and the impact of trade on the environment have
been recognized in the early 1970. The concern about the environment and trade
has been discussed extensively since the establishment of GATT?. The debate on
the impact of economic growth on social development and environment led to the
1972 Stockholm Conference (WTOQ, 2004). This conference is the first major
international conference on environmental issues in the United Nation (UN)
system. The Secretariat of GATT was asked to undertake a study to be presented
at the conference and this has resulted in a study on Industrial Pollution Control
and International Trade which focused on the implications of environmental
protection policies on international trade (WTO, 2004). It reflected the concerns
of trade officials at the time, particularly on policies that could impede trade and
become new forms of protectionism (WTO, 2004). -

In November 1971, the GATT Council of Representative unanimously
agreed to establish a Group on Environmental Measures and International Trade
which known as “EMIT group”. The participation for this group has been open to
all members. Between 1971 up to 1991 no request of GATT members has been
pirt forward for it activation (WTO, 2004). But, during that time the increasing
number of trade and the impact of trade on environment have become widespread.
So, this situation led to some discussion among the members such as Tokyo
Round (1973-1979) and Uruguay Round (1986-1994).

Throughout 1970s and 1980s the relationship between economic growth,

social development and environment has been looked closely. In 1970, the
international research group from Massachusetts Institute of Technology (MIT)
made a study on the effects and limits of continued worldwide growth. They
found that the contribution of technological advancement to resource-savings and
the role of prices in registering the relative scarcity of resources and consumer
preferences in allocating resources efficiently, the “limits to growth” paradigm
was quickly overtumed (WTO, 2004). While in 1987, the Brutland Report has
introduced the term ‘sustainable development” which has been produced by the
World Commission on Environment and Development.
WTO rules allow the meniber countries to restrict the trade when it endangers the
environment but it must be employed within the WTO rules. Members are also
allowed to impose techmical standards which restrict imports to protect the
environment (APEC, 2003). Hence, this restriction is considered as environment-
related trade barriers.

2 GATT (General Agreement on Tariff and Trade) refers to the early establishment of WTO.
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International Joint-Seminar Yogyakarta, December, 99, 2006

Environment Related Trade Bariers (ERTB)
Definition of Environment Related Trade Barriers (ERTB:s)

For the purpose of this study, we will define trade barriers as the excessive
regulatory standards that give an impact on trade, discriminatory trade measures
imposed for environmental purposes, unilateral environmental trade restrictions,
measures which make access to markets conditional on acceptance of
environmental standards and trade restriction imposed by MEAs (APEC, 2003).
Also the measures which restrict trade that appears to be discriminatory by an
ordinary judgment (need compliance with methods of processing that are not
directly related to the product), or which are sanitary and phytosanitary measures
that are not based on science or processes of risk assessment are also considered
as related trade barriers.

Barriers can be classified into four categories such as environmental trade
barriers, prospective environmental trade barriers, related measures and trade
measures under MEAs® (APEC, 2003). Measures which may expect to be sources
of barriers or which may not in fact be trade discriminatory but in spite of that act
as a barrier to trade are categorized as “prospective measures”. On the other hand,
“related measures” which include environmentally based regulations also can acts
as barriers to trade. Then the research done by APEC (2003), grouped the barriers
into some categories. The categories are:

- Standards regulating levels of toxic substances in products;

- Standards for marketing approval;

- Product waste, disposal and recycling obligations;

- Packaging and labeling requirements;

- Standards mandating energy efficiency/ emission reductions;

- Regulations pursuant to MEAs and other international treatise.

While according to Fontagne, Kirchbarch and Mimouni (2001), in the
WTO, the majority of trade related environmental measures have been notified
under the TBT agreement. Since the entry into force of the agreement on 1
January 1995, about 2300 notifications have been received of which 11 percent
are environment related. As the progressed in the liberalization of tariff and
quantitative restriction on trade in agriculture and food products, attention has
been focused on the technical measures such as food safety regulation, labeling
requirement and quality standards. Hence, it secems that ETB measures may
impede the trade in agriculture and food products in the exports of developing
countries.

According to WTO, the potential negative impact of free trade on
environment not only considered by the issue of polluting industries, but it should
take into account the problems of deforestation, non sustainable fisheries, green
house effects and global warming also (Fontagne, Kirchbarch and
Mimouni ,2001). Hence, in order to achieve the objective of sustainable
development, the environment has to be protected and preserved.

* MEAs discuss on the wide range of important topics such as the protection of endangered
species, the quality of air, the hazardous waste etc
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Yogyakarta, December, 27, 2006 International Joint-Seminar

A Rising Threat to Prosperity through Trade

QOver the last decade, more than forty environmental restrictions have been
introduced which appear to disregard the rights of members of the WTO not to
subject to trade coercion (APEC, 2003). WTO gives members limitation of rights
to restrict trade when it endangered the environment. They also can impose
technical barriers or standards to protect the environment. But they only can take
an action if the health and safety of people; plants or animals at risk.
They cannot create their own standards to restrict the trade because WTO respects
the principle of national sovereignty. For example when one member of WTO
impose trade restriction on other members unless the latter changes its
environmental policies, then the first country is coercing the second country and
transgressing its national sovereignty (APEC, 2003). In other terms, WTO
prohibits member countries to restrict trade because of disagreement over policies
in otlier countries. Most of the ETB measures have been introduced by European
Union, the rest are from Japan and United States and Multilateral Environment
Agreement (MEA). '

The affected countries are from developing economies such as South Asia,
Africa and Asia pacific region. In the research done by APEC (2003), they
idenfified the environmental trade barriers originating from the European
Community amounted to thirty-four bartiers. The cases were concentrated from
the Netherlands, Germany, Denmark and Austria. While US and Japan has been
imposed four barriers each respectively. Half of the trades barriers are considered
new since it have been implemented in 1999 and 2000. Some of EU barriers
found as early as the late 1980s, although the majority were instituted in the late
1990s (APEC, 2003). However, most of the US barriers were imposed during mid
1990s and Japanese barriers date from 1999.

Experiences of ETBs by Muslim Countries

So far, ETBs faced by Muslim countries are related to foods, textiles products,
plastic and vinyl products, consumer goods as well as agriculture (including
shrimp). The majority of countries affected are located in Asia which includes
Malaysia, Indonesia, Pakistan and Bangladesh and the most affected industry is
the fishery sector. This section will discuss ETBs faced by Muslim countries by
sectors affected in a greater length.

Agriculture and Fisheries Sector

Pakistan and Malaysia has experienced the imposition of the SPS measures” in
their shrimp sector also the ban on importation of shrimp and shrimp products by
United States of America. The issue of the ban was related to environment where
the countries (such as Malaysia, Pakistan, India and Thailand) should use turtle
excluder devices to protect the environment and at the same time it will protect
the turtles. This issue then leads to the WTO dispute case between the countries

4 The agreement on Sanitary and Phytosanitary (SPS) measures seeks to protect consumers by
providing rules for food safety and health of plants and animals.
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International Joint-Seminar Yagvekertd, Decénber, 22, 2006

(Malaysia, Pakistan, India and Thailand) with United States of America (WTQ,
2006).

Meanwhile, Bangladesh also having issue related to shrimp sector by the
imposition of SPS measures and eco-labelling for the export oriented in their
shrimp products by the importers (European Union). In July 1997, EU has
imposed a ban on imports of shrimp products from Bangladesh on the basis of the
commodity did not meet the EU’s regulations. It is originated from the standards
in areas related to health safeguard, quality control, infrastructure and hygiene in
the processing units (Khatun, 2004). According to Khatun (2004}, it also
happened due to the lack of trust by EU in the efficiency of the controlling
measures by the Department of Fisheries, Bangladesh. Thus, EU determined that
to consume the fishery products processed in Bangladesh have a significant risk to
the public health of EU member countries.

At the same time, Indonesia facing increasing number of measures in their
agricultural and fish exports on the basis of SPS, technical bartiers to trade, and
the environment. Indonesian exporters have great difficulty in meeting the
different standards of various developed country markets and in tracking changes
to the regulations in those markets (F AO, 2004). According to Food and
Agriculture Organization FAQ (2004), in the case of Indonesia, there was
evidence that the number of SPS measures has steadily increased over time (from
less than 10 holding orders against its processed food exports to Australia in
1993-1995 to 40 in 2001).

Forestry

Furthermore, Malaysia and Indonesia also facing export log bans because of the
excessive of the logging activity in their countries, since both countries constitute
about 10 percent of world trade in wood-based products (FAO, 1994). The over
logging could lead to a deforestation. In oider to preserve the forest, certain
measure has to be imposed to the activity to slow down the quantity traded. Thus,
it will lead to the reduction of the quantity of world trade in wood-based products.

Textile Sector

Pakistan and Bangladesh are affected by the legislations that were imposed by
European Union such as Germany, Netherlands and Austria on the textile
products such as leather products, clothing, bath towels, footwear, yarns, fabrics,
garments, bed linen and towel]

(APEC, 2003). The regulation bans certain textile products containing
formaldehyde, pentachlorophenol, cadmium, azo dyestuffs, hexavalent and
chromium.

Table 1 summarized the ETBs imposed on Muslim countries including the
legislation, products and sectors affected, the countries affected as well as date of
imposition. Most of the ETBs were imposed on Asian countries such as Malaysia,
Indonesia, Pakistan and Bangladesh. In the case of foods, textiles, plastics and
vinyl products, the imposition of ETBs are from the European Union. While in the
agriculture and shrimp sector, the ETBs was imposed by the United States.
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Yogyakarts, December, 24, 2006

International Joint-Seminar

Table 1: ETBs faced by Muslim countries

Legislation,

Prpducts-and Sectors affected

Exportérs

affected Date

Commission Regulation 46612001
setting maximum levels for certain

contaminants in foodstuffs as amendecll.

products

Food — cereals, dried fruits, nuts Malaysia, [2002
|such as peanuts, fruits and
vegetables, milk and milk

Indonesia.

nineteenth time Directive 76/769/EEC

and use of certain dangerous
substances and preparations (azo
colorants). .

Sirestive 2002/61/EC amending for the

relating to restrictions on the marketing

Textiles — leather produects,
clothing, bedding, towels,
footwear, toys, yams, fabrics

Pakistan 11099

Directive 91/338/EEC amending for '

the approximation of the laws,
regulations and administrative
provisions of the member states

and use of certain dangerous '
substances and preparations.

the 10th-time Directive 76/769/EEC on

relating to restrictions on the marketing

Plastics and vinyl products stch Indonesia {2000
as plastic bags, children’s toys,
also electronic.equipment:

Directive 2002/61/EC i
amending for the nineteenth time '
Directive 16/769/EEC relating to

certain dangerous substances and
preparations (azo colorants)

restrictions on the marketing and use.of

Textiles — leather products,
clothing, bedding, towels,
footwear, toys, yams, fabrics

Pakistan 1999

Directive 91/338/EEC amending for

the approximation of the laws, .
regulations and administrative
provisions of the member states

and use of certain'dangerous - * ~
substances and preparations.

{he 10th time Directive 76/769/EEC on

relating to restrictions on the marketing

Plastics and vinyl products such Indonesia |2000
as plastic bags, children's toys,
also electronic equipment

Netherlands — Azo dyes |
(Commodities Act) Decree

|Textile products

Bangladesh |1998
Pakistan _

Germany —Amendments to

the Consumer Protection Act 1994,
prohibiting the use of azo

dyes

Textiles- bed linen,
bath towels, garments-

Bangladesh |Amendments
Pakistan 1995
1996
1997

Austria - Azo Dyes Decree

pursuant to the Consumer Goods
Act prohibiting the use of certain 220
dyestuffs and azo pigments in
consumer articles’ -

or leather

Textles — clothing and consumer Bangladesh 1998
articles made of textile material |Pakistan

Section 609 of Public Law. 101-162
Relating to the Protection of Sea
Turtles in Shrimp Trawl Fishing
Operations 1989, 16USC1826 (Large-
scale drifinet fishing), 50CFR222
(Endangered and Threatened

Marine Species)

— shrimp

Agricult-ure, Food

Malaysia 1989,
Pakistan implementing
guidelines
amended
2000.

Source: The Australian APEC Study Centre, 2003.
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The Impact of ETBs

The present expansion on environmental standards and regulations by developed
countries may have significant impacts on the market access for Muslim countries.
So, many developing countries including Muslim countries fear that such
standards will act as trade bartiers for their products to enter the industrialized
country’s markets. Moreover, there is some suspicious argument that developed
countries try to use environmental standards as a restriction to protect their
industries. It is also believed that environmental and health-related standards and
regulations in developed-country markets have the potential to create barriers to
trade for developing countries (Chaturvedi and Nagpal, 2003).

According to WTO (2003), market access can be impeded by a wide
variety of environmental measures, including regulations, standards, and import

reported that in the case of Bangladesh, an EU ban op shrimp exports in 1997 led
to a net loss of nearly US$15 million and longer-term impacts on producers,

products by this group,
Chaturvedi and Nagpal (2003) made study on the Indian case and they
found that developing countries have had to adjust thejr production processes in
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measure such as the pesticide maximum residue levels (MRL) that has been
permitted in the foodstuffs, emission standards for machines, also packaging
requirements have put some pressures on exporters. These measures are believed
will impede the trade of developing countrics gither implicitly or explicitly.

Beghin and Bureau (2001) argued in their writing that minimum quality
standards, mandatory labeling and certification that will be imposed to the would-
be exporters will increase the cost of production and may lead them give up to the
trade opportuniﬁes. Thus, the would-be exporters are discouraged to enter the
export market.

Now, ETBs. become the emerging trends of developed countries against
the -developing countries. This is most clearly illustrated by the case of action 10
protect the dolphin. The unilateral bans imposed by the US on imports of tuna to
coerce some countries 10 alter the fishing methods in order to protect dolphin has
now become the international law. The international convention has been held to
solve the case and each member of the convention then commits.to adopt the new
law (national law fishing regulations) t0 protect the dolphin (APEC, 2003).

On the positive sides, the case of Uganda has come into the focus of EU
where the veterinary experts from EU has work together with Uganda officials to
assist the handling of fish rights from the lakes, fish processing factories and prior
to export. The assistance also extended to the fisheries department of Uganda in
improving fish inspection and surveillance (FAO, 20006). Greenhalgh (2004)
mentioned in the long term. the sectors. will gain the benefits. It will improve their
marketing strategy, strengthened the institution and to some extent the sector will
be better in the processing equipment in order to face with .such. measures and
standards. Bostock, Greenhalgh and Kleib (2004) have same opinion that the
sectors will recover well and improved their equipped processing sector in the
medium to long term.

Conclusion

The emerging trade and environmental debate is highly complicated and
ambiguous in nature. In the context of WTO, the nature of linkage between the
trade and environmental measures in promoting sustainable development has
become a major concern for developing countries (Chaturvedi and Nagpal, 2003).
The national technical regulations and standards pertaining to the environment
had been brought into the discussion by the WTO members. Since most of the
ETBs have been jmposed by the developed countries against the developing
countries, (including Muslim countries) it may have impact on the export of the
developing countries jtself. Certain measures that have been used by developed
nations may require the exporter to adopt certain environmental measures as
conditions to access their markets.

From the discussion, we can see that ETBs are largely imposed on textiles
and fisheries sector (including foods) which can be considered as the main sectors
of world trade for Muslim countries. Hence, ETBs will harm the trade of the
Muslim countries and it becomes the factor that can hinder the growth of their
economy in the short Tun. The countries will hurt more compared to developed
nations because they cannot afford to bear the compliance cost of upgrading the
standards.
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ETBs also considered as non-taniff barriers which also hamper the promotion of
trade between member countries of the Organization of Islamic Conference (0I1C)
with the rest of the world (Misouri, 2001).

Alternatively, Muslim countries can improve their trade by tearing down
tariff barriers among them and having a common market where they can trade
together. They can strengthen their €conomic cooperation through the preferential
trading system as. done by ASEAN in lowering the tariffs gradually among the
members. Perhaps this js the first step to move to the closer economic integration
among OIC countries. Islamic Development Bank (IDB) also can provide help by
giving a financial assistance for the countries that having a join project among the
Muslim countries to boost up their economy.
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